
LIIF Monthly Policy Update 
May 28, 2021 

 
 

Democratic Leadership Releases Additional Infrastructure 
Details, Including Housing and Child Care Proposals 

 
President Biden is continuing negotiations with Republican leadership in the hopes of reaching a 
bipartisan consensus on an infrastructure package. Congressional Republicans have uniformly 
opposed the president’s American Jobs Plan, which totals $2.25 trillion in proposed infrastructure 
investments, and instead suggested a much smaller $700 billion investment that does not include 
housing or child care investments.  
 
Last week the Biden-Harris Administration indicated it was willing to reduce the price tag from 
$2.25 billion to $1.7 billion. Still, there remains a large gap between what Democrats and 
Republicans are willing to spend on an infrastructure package, meaning that negotiations 
could last into the summer. Democrats may choose to forego bipartisan negotiations in favor 
of passing an infrastructure package through budget reconciliation, which would allow Democrats 
to pass a package with only 50 votes in the Senate as opposed to 60 votes. 
 
While bipartisan negotiations continue, Democratic leaders in Congress have continued to work 
on their own priorities for an infrastructure package, while the Biden-Harris Administration has 
released additional information on its own infrastructure priorities. 
 
Child Care 

• Last month House Ways and Means Committee Chairman Richard Neal (D-MA) proposed 
the Building an Economy for Families Act, which includes a proposed $15 billion 
investment in the physical infrastructure of child care facilities.  
 

• This week Senate Finance Committee Chairman Ron Wyden (D-OR), alongside Senators 
Elizabeth Warren (D-MA), Sherrod Brown (D-OH), Bob Casey (D-PA), and Tina Smith (D-
MN), released the Building Child Care for a Better Future Act, which would create a new 
$5 billion per year permanent grant program to improve child care supply, quality 
and affordability. 

Housing 

• Last month House Financial Services Committee Chair Maxine Waters (D-CA) released 
a discussion draft of the Housing is Infrastructure Act, which includes $70 billion for the 
public housing capital fund, $35 billion for the HOME Program, $45 billion for the 
National Housing Trust Fund, $12 billion for the Capital Magnet Fund, over $6 billion 
in grants to eliminate exclusionary local zoning barriers, $10 billion for targeted down 
payment assistance and $5 billion for fair housing enforcement. 
 

• This week the Biden-Harris Administration released a fact sheet with additional information 
on affordable housing investments in the American Jobs Plan. In addition to the $213 
billion in direct funding for affordable housing, the Biden-Harris Administration is proposing 
more than $100 billion in new and expanded tax credits to build and modernize 
housing, including $55 billion in additional Low Income Housing Tax Credits. 

 

https://www.whitehouse.gov/briefing-room/statements-releases/2021/03/31/fact-sheet-the-american-jobs-plan/
https://waysandmeans.house.gov/media-center/press-releases/chairman-neal-unveils-groundbreaking-proposal-reshape-american-economy
https://www.wyden.senate.gov/news/press-releases/wyden-warren-brown-casey-smith-introduce-new-bill-to-build-child-care-infrastructure-and-availability
https://financialservices.house.gov/news/documentsingle.aspx?DocumentID=407624
https://www.whitehouse.gov/briefing-room/statements-releases/2021/05/26/fact-sheet-the-american-jobs-plan-will-produce-preserve-and-retrofit-more-than-2-million-affordable-housing-units-and-create-good-paying-jobs/


California State Subcommittees Approve $455 Million for 
Child Care Facilities 

 
May was a historic month for child care facility funding in California. The State Senate Budget 
Subcommittee on Health and Human Services and the Assembly Budget Subcommittee on 
Education Finance approved a total of $455 million for child care facilities in their early care 
and education proposals: $250 million for the Early Learning and Care Infrastructure Block 
Grant and $205 million for a new Build Back program to expand child care capacity in high-need 
communities. More details regarding these programs will be coming as the Budget process 
continues. The Budget, including these ECE proposals, must be approved by the full Senate and 
Assembly by June 15th. 
 
LIIF is mobilizing partners in advocacy efforts for these investments through Build Up California, 
a statewide network dedicated to expanding, improving, and sustaining the supply of early 
learning and care facilities.  
 
 

LIIF and Partners Release Child Care Facilities Brief 
 
With more than $50 billion in federal relief invested in the child care sector over the last year, 
states have an unprecedented opportunity to create a more equitable, sustainable and 
comprehensive early care and education system. This includes facilities investments, which are 
a key element to creating a high-quality child care experience in centers and family child care 
homes. Although there are no dedicated federal resources to invest in the acquisition, 
construction or major renovation of child care facilities, states can still seek innovative strategies 
to improve the physical spaces where children learn and grow.  
 
The National Children’s Facilities Network (NCFN) – which LIIF co-chairs – released a policy brief 
to support states in this effort. The brief, How States Can Improve Child Care Facilities & Physical 
Spaces Using Federal Relief Dollars, is co-authored by the Center for Law and Social Policy 
(CLASP), Education Counsel, the National Association for the Education of Young Children 
(NAEYC) and the National Association for Family Child Care (NAFCC). More information is 
available in a LIIF blog post, Strategies for States to Invest in Child Care Facilities. 
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