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Congress Continues Work On $1.9 Trillion Stimulus Package 
 
The House will vote today on a $1.9 trillion COVID relief package, which closely mirrors President 
Biden’s American Rescue Plan. It is expected to pass the House on party lines. The bill will then 
head to the Senate where the budget reconciliation process will allow the package to pass with 
50 votes rather than the typical 60 votes needed in the Senate. Senate Democrats hope to pass 
the package by March 14 when unemployment assistance expires. 
 
The COVID relief package includes several proposals that align with LIIF’s strategic priorities, 
including: 
 

• $40 billion to sustain the child care sector 

• More than $40 billion in housing and homelessness assistance 

• $1,400 direct stimulus payments to households earning less than $75,000 annually 

• An increase in the child tax credit 

• Direct funding to state and local governments 
 
LIIF urges swift enactment of additional stimulus relief to support the millions of struggling 
households across the country. 

 
 

Build Up California Urges Additional Investment in ECE 
Infrastructure 

 
California Governor Gavin Newson released his proposed 2021-22 budget last month, calling 
for $500 million in new investments in Early Care and Education (ECE) toward the long-term goal 
of Universal Preschool for all four-year-olds. The budget includes a one-time, $200 million 
allocation for Local Education Agencies (LEAs/School Districts) to construct and retrofit existing 
facilities to support programs for 4 and 5-year-olds. While these resources are important for 
Transitional Kindergarten expansion, infrastructure resources must also be directed to non-LEA 
organizations in order to ensure an equitable distribution of infrastructure funds, preserve a mixed 
delivery system, increase access to care, and best support family choice. 
 
Build Up California—a statewide network housed and LIIF and dedicated to the equitable 
sustainability, improvement and expansion of early care and preschool facilities—is advocating 
for an additional $350 million investment in ECE infrastructure this year. This includes the 
restoration of the $263 million previously allocated in the 2019-20 state budget for the Early 
Learning and Care Infrastructure Grant Program. The Build Up California sign-on letter has more 
information about the request and partners involved. 
 
 
 

https://www.whitehouse.gov/briefing-room/legislation/2021/01/20/president-biden-announces-american-rescue-plan/
https://mcusercontent.com/13e5bddf04a62a16188d06651/files/8406491b-856d-4eef-afd4-ab1ec7fb5b25/2021_22_Gov_Budget_ELC_Summary_Overview.01.pdf
https://www.dropbox.com/s/o0oifpabvsmsyag/BuildUpCA_Letter_2021-22CA_Budget_02122021.pdf?dl=0


LIIF Submits CRA Comment Letter with Emphasis on Racial 
Equity 

 
The Community Reinvestment Act (CRA) is a critical piece of legislation that grew out of the Civil 
Right Era in response to redlining and has shaped the flow of capital into underserved 
communities for decades. Despite its success directing billions of dollars to support critical 
community development projects across the country, the law has contributed to a system in which 
capital continues to reinforce existing biases unless explicitly directed to address racial inequities. 
The law cannot fulfill its original intent until it intentionally centers communities of color, who have 
experienced the most acute consequences of redlining. 
 
LIIF submitted recommendations to the Federal Reserve Board that would prioritize community 
development incentives and racial equity outcomes within CRA’s evaluation framework. CRA 
presents a powerful opportunity to shift policy incentives towards more intentional equity. This is 
particularly important as LIIF acknowledges that our nation’s traditional capital systems have been 
rooted in White supremacy and that we have an obligation to use our power to combat ongoing 
inequities. 
 

 

For questions or comments, please contact: 
 

Olivia Barrow, Policy Manager  
obarrow@liifund.org 

https://www.liifund.org/justgoodcapital/2021/01/28/cdfi-priorities-in-cra-reform/
mailto:obarrow@liifund.org

