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Biden Administration Advances Key Priorities  
 
COVID Stimulus  
 
Earlier this month the Biden Administration released the American Rescue Plan, a $1.9 trillion 
proposal for additional COVID stimulus relief. Highlights of the proposal include: 
 

• An additional $15 billion for the Child Care Development Block Grant (CCDBG) as 
well as $25 billion in a new Emergency Stabilization Fund. This is on top of $10 billion 
for CCDBG enacted last month. 

• An additional $25 billion in rental assistance, $5 billion in utility assistance, and $5 
billion in emergency assistance for those at risk of homelessness. This is on top of the 
$25 billion for rental assistance passed last month. 

• Extension of eviction and foreclosure moratoriums through March 31, 2021. 

• $350 billion for state and local government relief. 

• $15 billion in grants to small business. 

• An additional $1,400 in stimulus checks to eligible individuals, on top of the $600 provided 
last month. 

• $400 per-week unemployment insurance supplement, with unemployment insurance 
programs extended through September 2021. 

• $20 billion for public transit agencies. 

• Increasing the federal minimum wage to $15 an hour. 
 
LIIF joined 37 other housing organizations in sending a letter to the Biden administration in support 
of adding $25 billion in direct assistance for homeowners to any upcoming stimulus package. This 
support is particularly important to protect minority homeowners who are disproportionately likely 
to be past due on their mortgage.  
 
Executive Orders on Racial Equity 
 
This week President Biden signed a series of executive orders on racial equity, including the 
Memorandum on Redressing Our Nation’s and the Federal Government’s History of Discriminatory 
Housing Practices and Policies. This memo recognizes the government’s role in implementing 
racist housing policies and directs HUD to fully implement the Fair Housing Act. LIIF tweeted 
our support for this effort, noting the importance of strong federal fair housing laws in addressing 
the country’s legacy of segregation and discrimination against communities of color. 
 
Cabinet Nominations 
 
This week Janet Yellen was confirmed as the first female Secretary of the Treasury Department, 
which has jurisdiction over several critical community development functions, including the CDFI 
Fund, the Low Income Housing Tax Credit, and the $25 billion in rental assistance enacted last 
month. LIIF tweeted our congratulations to Secretary Yellen and acknowledged her 
longstanding partnership with the CDFI industry. We are also following the nomination of Rep. 
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Marcia Fudge (D-OH) to lead HUD and California Attorney General Xavier Becerra to lead the 
Department of Health and Human Services (HHS), which has a critical role over federal child 
care programs.  
 

 

Governor Newsom Releases California Budget Proposal with 
$500 Million for Early Care and Education 

 
After the California legislature braced for a $54.3 billion shortfall in the state’s budget as a result 
of the pandemic, growing tax revenue has actually produced an estimated $15 billion surplus for 
the state, a windfall that will help lawmakers direct resources to those most in need of assistance. 
California Governor Gavin Newson released his proposed 2021-22 budget earlier this month, 
calling for $500 million in new investments in Early Care and Education toward the long-term goal 
of Universal Preschool for all four-year-olds. The budget includes: 
 

• $250 Million in Incentive Grants for Programs: One-time funds, available over multiple 
years, to provide grants to Local Education Agencies (LEAs) to cover costs associated 
with expanding their programs. 

• $50 Million for Professional Development: One-time funds to support LEA teachers' 
preparation and training in providing instruction in inclusive classrooms, support for 
English language learners, social-emotional learning, trauma-informed practices, 
restorative practices, and mitigating implicit biases. 

• $200 Million in Infrastructure Investments: One-time allocation for school districts to 
construct and retrofit existing facilities to support programs for 4 and 5-year-olds. 

  
Additionally, the Governor's proposal includes creating 4,700 new child care slots using ongoing 
Cannabis Tax Funds, and proposes $55 million in a one-time investment to support child care 
providers and families during the pandemic. 
 
Build Up California – led by LIIF – is advocating for increased investments in early care and 
education infrastructure for non-LEA organizations, including center-based and family child care 
providers. The main request is to reinstate the $263 million allocated in the 2019-20 state 
budget for the state’s Early Learning and Care Infrastructure Grant Program. The legislature 
eliminated these funds last year in preparation for the impact of the COVID-19 pandemic crisis on 
the state's finances. In addition, LIIF is promoting a $95.5MM proposal to provide COVID-
related repair and renovation grants, based on a city-funded program in San Francisco. 
 
 

LIIF Shares Priorities and Recommendations in CRA Reform 
 

This week LIIF posted a blog highlighting our priorities in CRA reform: racial equity, data 
collection, and community development incentives. Comment letters are due to the Federal 
Reserve Board on February 16. LIIF’s blog urges stakeholders to consider LIIF’s 
recommendations when forming their own comments. 
 
LIIF recommends the following changes to effectively reform the community development 
components of CRA to be more responsive to achieve the law’s purpose: 
 

https://www.liifund.org/justgoodcapital/2021/01/28/cdfi-priorities-in-cra-reform/


• Proceed with the proposed Community Development Test and ensure appropriate 
guardrails are in place to incent ongoing investment in the full range of community 
development products and services.  

• Enact the proposed provision that would offer automatic CRA consideration for community 
development activities conducted with certified CDFIs anywhere nationwide. 

• Explicitly require banks to improve outcomes for people and communities of color in order 
to fulfill their CRA obligations on the Community development Test, including partnering 
with CDFIs who have developed specific products and services targeted to communities 
and borrowers of color. 

• Collect and report comprehensive community development data—including community 
development loans, investments, and services—as well as overall CRA data 
disaggregated by race. 

 

 

For questions or comments, please contact: 
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