
 

 
 
 

2020 Year-End Spending Package Includes Major 
Investments in CDFIs 

 

January 4, 2021 
 
 
After months of failed negotiations amidst a raging pandemic and economic crisis, Congress 
passed a $900 billion coronavirus bill at the end of 2020, combined with $1.4 trillion in annual 
government funding for fiscal year (FY) 2021. In addition to stimulus checks and expanded 
unemployment insurance, the coronavirus relief package included critical investments in several 
important community development, affordable housing, and early care and education (ECE) 
programs. 
 
CDFI Fund 
 

• $3 billion for the CDFI Fund to provide grants to CDFIs responding to the pandemic: 
o $1.25 billion in grants will be available for CDFIs to respond to the pandemic. 

These funds will be made available by February 25, 2021. 
o $1.75 billion will be targeted to serving low and moderate-income minority 

communities, with $1.2 billion of these funds set-aside for a new category of 
organizations known as minority lending institutions. 

• $9 billion for emergency Treasury capital investments to provide low-cost, long-term 
capital investments to minority depository institutions (MDIs) and CDFIs that are 
depository institutions. 

• Five-year extension of the New Markets Tax Credit (NMTC) at $5 billion in annual 
allocation authority. This will result in $25 billion in new NMTC authority between 2021-
2025, which is the largest extension of the credit in its 20-year history. 

 
Housing 
 

• $25 billion in federal rental assistance. The money will go to state and local 
governments through Treasury’s Coronavirus Relief Fund (CRF) and will be available 
directly to property owners for up to twelve months of rent. 

• Enactment of a permanent minimum 4% LIHTC rate. The rate will apply to all 
developments placed in served and receiving allocations after December 31, 2020. This 
fix will allow for approximately 130,000 additional affordable rental homes to be built over 
the next decade. 

• Extension of the CDC’s eviction moratorium through January 31, 2021. 
 
Child Care 
 

• $10 billion through the Child Care and Development Block Grant (CCDBG) 

• $250 million in additional relief for Head Start 
 
  

https://www.novoco.com/notes-from-novogradac/year-end-bill-includes-fy-2021-omnibus-spending-permanent-4-floor-disaster-lihtc-allocation-five


Small Business 
 

• The Paycheck Protection Program (PPP) is extended through March 31, 2021 with $284 
billion in loans. $15 billion of the PPP amount is dedicated for lending through CDFIs and 
MDIs. 

• $20 billion for new Economic Injury Disaster Loans (EIDL) 
 

In addition, the $1.4 trillion in annual government funding included modest increases to several 
core community development programs, including a record high $270 million for the CDFI Fund 
in FY 2021. 
 
 

For questions or comments, please contact: 
 

Olivia Barrow, Policy Manager 
obarrow@liifund.org 
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