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Current State of Play: 
The Upcoming Elections and Outlook for Federal Relief 

 
With voting in the historic 2020 elections coming to a close in a few days, October’s Monthly 
Policy Update is focused on the current state of federal policy and the outlook for federal stimulus 
relief after the elections.  
 
For more information about LIIF’s policy and advocacy positions, read our recent blog post, As 
Historic Election Looms, LIIF Reiterates Commitment to Equitable and Impactful Investments. 

 
What has Congress been working on? 
 
Although lawmakers have been negotiating consistently for several weeks on federal stimulus 
funding, Congress and the White House were ultimately unable to agree on a COVID relief 
package before the November 3 elections. However, House Democrats have twice passed 
COVID relief legislation that would invest in several of LIIF’s top priorities, including large-scale 
federal rental assistance, support to stabilize the child care sector, and increased resources for 
the CDFI Fund. If Democrats are successful in the upcoming elections, we will likely see similar 
proposals move forward in the new Congress and Administration.  
 

What will Congress do after the elections? 
 
The outlook after the elections is dependent on several factors and may not be clear for a few 
days or even weeks after November 3. Both parties will assess the election outcomes and 
determine how much power they have heading into a new Congress and Administration in 
January. This will dictate the extent to which either party is willing to negotiate on items like COVID 
relief legislation in the lame duck session, or whether they will decide to punt action to the next 
Congress. 
 
Although the outlook in the lame duck remains uncertain, there is one certainty: Congress will 
have to negotiate a path forward for government funding after the current expiration date 
on December 11. Last month Congress passed a short-term resolution to fund the government 
from October 1 to December 11 using existing FY20 funding levels. The December 11 date will 
either become the negotiation deadline for action in the lame duck session – likely including both 
annual federal funding and COVID relief legislation – or Congress will pass another short-term 
resolution and extend the December 11 funding date until after the new Congress is sworn in. 
 

What are LIIF’s priorities? 
 
The most immediate priority for LIIF is enacting federal stimulus relief to support our borrowers 
and partners struggling due to the pandemic. This includes $100 billion in federal rental 
assistance, at least $50 billion in support to the child care sector, and $1 billion for the 
CDFI Fund. 
 
Congress may also consider a year-end tax package, which presents a critical avenue to ensure 
the New Markets Tax Credit (NMTC) program does not expire at the end of this year. 
Although the NMTC enjoys strong bipartisan support, it is not a permanent part of the tax code 
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and must therefore be periodically “extended” by Congress. Last year Congress extended the 
NMTC program for one year at $5 billion, setting up the program’s expiration in December 2020 
unless another extension is enacted.  
 
In addition to advocating for the NMTC in a potential year-end tax package, we will also be joining 
our partners to advocate for provisions to strengthen and expand the Low Income Housing Tax 
Credit (Housing Credit). This includes enacting a minimum 4% credit rate, which is urgently 
needed given the recent decline in interest rates and resulting reduction in tax credit equity 
available for affordable rental housing finance. 
 
 

For questions or comments, please contact: 
 

Olivia Barrow, Policy Officer 
obarrow@liifund.org 
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