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Federal Reserve Seeks Comments on Changes to the Community 
Reinvestment Act  

 
Last week the Federal Reserve Board unanimously voted to issue an advance notice of proposed 
rulemaking (ANPR) to collect public comments on proposed changes to the Community 
Reinvestment Act (CRA). LIIF CEO Daniel A. Nissenbaum released a statement applauding the 
“Federal Reserve for soliciting public feedback on an evidence-based proposal that squarely 
positions community need and racial equity at the core of CRA modernization.” 
 
Background 
 
There are three federal banking regulators that oversee CRA regulations: the Office of the 
Comptroller of the Currency (OCC), the Federal Deposit Insurance Corporation (FDIC), and the 
Federal Reserve Board. Each regulator oversees a different set of banks and has the authority to 
issue its own regulations, although historically the three regulators have always issued joint CRA 
regulations to maintain uniformity across the financial system and provide consistency for 
stakeholders impacted by CRA regulations. Earlier this year the OCC finalized its own CRA rule 
without sign on from the Federal Reserve or FDIC. LIIF strongly opposes the OCC’s rule. 
 
Federal Reserve Proposal 
 
The Federal Reserve’s proposal outlines a new CRA evaluation framework and poses questions 
for stakeholders to consider in responding to the potential changes. Two notable proposed 
changes include: 
 

• Community Development Test: The Federal Reserve suggests creating a separate 
Community Development Finance Subtest that would evaluate a bank’s community 
development loans and investments. LIIF has previously been supportive of this approach 
because we believe a separate community development test has the potential to more 
appropriately reflect the value and impact of these activities on the ground. 

• Geography: The Federal Reserve requests feedback on whether or not banks should 
receive CRA credit for community development activities conducted outside of their 
assessment areas. LIIF strongly supports greater geographic flexibility for community 
development activities, and we plan to offer detailed recommendations to help the 
regulators align CRA credit with community need. 

 
Next Steps 
 
Stakeholders will have 120 days to submit public comments on the Federal Reserve’s proposal. 
In the meantime, the OCC will continue implementation of its new rule, although the outcome of 
the November elections will have a significant impact on the future of the rule. It remains to be 
seen whether the FDIC will join the Federal Reserve in soliciting public comments. LIIF continues 
to encourage all three regulators to reach consensus and move together on future CRA 
regulations. 
 
 

 

https://www.federalreserve.gov/aboutthefed/boardmeetings/files/cra-fr-notice-20200921.pdf
https://www.federalreserve.gov/aboutthefed/boardmeetings/files/cra-fr-notice-20200921.pdf
https://www.liifund.org/news/post/statement-from-the-low-income-investment-fund-on-the-federal-reserves-approach-to-cra-modernization/
https://www.liifund.org/news/post/statement-from-the-low-income-investment-fund-on-the-occs-final-cra-rule/


Daniel A. Nissenbaum and Carol Naughton Discuss the Community 
Development Sector’s Role in Advancing Safety 

 
Following the release of our paper “Toward Equity, 
Opportunity and Well-Being: How the Community 
Development Industry Can Approach Safety and 
Policing” last month, LIIF is seeking to continue the 
conversation around community safety through a 
dialogue with industry leaders and partners. To start, we 
sat down with Daniel A. Nissenbaum, LIIF CEO, and 
Carol Redmond Naughton, President and Interim CEO 
of Purpose Built Communities to ask the question, “Why 
haven’t issues of safety and policing been explicitly 
addressed within our sector?”  
 
Resident and community safety is a topic that LIIF feels is important to explore as part of our new 
strategic vision of creating communities of opportunity, equity and well-being. As Daniel 
Nissenbaum notes in the dialogue, “safety and equity will not emanate from our investments 
until the system explicitly asks for these broader outcomes.” 
 
The full dialogue is available in a new post on the LIIF blog. 
 
 

Congress Works to Avoid Government Shutdown, Reach Agreement 
on COVID Relief 

 
Last week the House passed legislation to fund the federal government through December 11 
and avert a government shutdown before funding expires on September 30. In addition to funding 
the government, the deal also provides farm aid and $8 billion in nutrition assistance programs, 
including the extension of a program that provides low-income children with meals to include child 
care centers impacted by pandemic-related closures. The Senate is expected to pass the bill this 
week. 

 
Despite hopes that Congress would include COVID relief in this must-pass spending legislation, 
lawmakers have not yet been able to reach an agreement on the size or scope of a stimulus 
package. This week House Democrats did release a revised $2.2 trillion COVID relief bill to restart 
negotiations with the White House and Senate Republicans, but with the November elections 
looming closer and the battle over confirming a Supreme Court Justice, Congress is unlikely to 
pass any COVID relief legislation until well after the elections. 
 
LIIF strongly urges Congress to provide emergency relief for CDFIs and our partners on the 
ground, and specifically the need for $50 billion to stabilize the child care sector and $100 billion 
in federal rental assistance to protect renters from evictions and homelessness. 
 
 

Build Up California Hosts Legislative Briefing on Preserving Family 
Child Care Spaces 

 
This month, Build Up California hosted a Legislative Briefing titled “Preserving Family Child Care 
Spaces: The Need for Facilities Infrastructure and Business Support”. At the event, family child 
care providers shared personal examples of the insurmountable challenges they have been 
facing, especially with the convergence of various environmental health hazards related to the 
COVID-19 pandemic, heatwave, and wildfires. Being resourceful is second nature for educators, 
but this comes with a personal cost: Some providers shared that they maxed out their credit cards 
and took out loans to make ends meet, but that they are afraid they will not be able to repay them.  

“Just as health is not simply the 
absence of disease, safety is 

more than simply the absence of 
threat. We need to design a 

system that moves to safety, and 
it is our investments that should 
get us there – not the police.” 

 
– Carol Naughton 

 

https://www.liifund.org/wp-content/uploads/2020/08/Toward-Equity-Opportunity-and-Well-Being.pdf
https://www.liifund.org/wp-content/uploads/2020/08/Toward-Equity-Opportunity-and-Well-Being.pdf
https://www.liifund.org/wp-content/uploads/2020/08/Toward-Equity-Opportunity-and-Well-Being.pdf
https://www.liifund.org/wp-content/uploads/2020/08/Toward-Equity-Opportunity-and-Well-Being.pdf
https://www.liifund.org/news/post/announcing-our-commitment-to-drive-5-billion-to-advance-racial-equity/
https://www.liifund.org/justgoodcapital/2020/09/25/carol-redmond-naughton-daniel-a-nissenbaum-a-conversation-on-community-safety/
https://www.washingtonpost.com/us-policy/2020/09/22/congress-white-house-shutdown-stimulus/
https://www.npr.org/2020/09/28/917955887/house-democrats-introduce-scaled-back-coronavirus-aid-package


 
According to Chris Bajarias, Program Officer for Early Care and Education at LIIF, air purifiers are 
among the most requested equipment in applications for the San Francisco Renovation and 
Repair Grants. The cost of appliances, hand washing stations, and outdoor furniture are also 
commonly covered by these grants.  In addition, many providers are now serving school-age 
children due to new distance learning policies. This change comes with its own set of challenges, 
including the need for facilities and equipment updates related to internet access.  
 
LIIF and our Build Up California partners continue to emphasize the devastating economic 
consequences society will face if the child care sector does not receive immediate support. In an 
effort to amplify this message, LIIF has partnered with the Federal Reserve Bank of San 
Francisco on a series of webinars to highlight the challenges facing the child care market, 
and the investments and partnerships needed to support child care providers. The first webinar 
is October 1. More information on Investing in the Future of Child Care is available here. 
 
Coordinated by LIIF, Build Up California is a statewide collaborative dedicated to sustaining, 
improving, and expanding early care and learning facilities. Contact Ericka Erickson 
(eerickson@liifund.org) for questions about Build Up CA.  
  
 

LIIF Joins Partners to Oppose HUD’s Gender Discriminatory 
Proposed Rule 

 
Earlier this month LIIF joined Enterprise Community Partners (Enterprise), Local Initiatives 
Support Corporation (LISC), and National Housing Trust (NHT) to submit a joint comment letter 
to HUD on its July 24 proposed rule, Making Admission or Placement Determinations Based on 
Sex in Facilities Under Community Planning and Development Housing Programs. The comment 
letter opposes HUD’s proposal, which would remove existing federal protections for transgender 
individuals experiencing homelessness. We urge HUD to withdraw this proposed rule in its 
entirety and maintain current protections that ensure equal access to its housing programs 
regardless of gender identity. 
 

For questions or comments, please contact: 
 

Olivia Barrow, Policy Officer 
obarrow@liifund.org 

https://www.frbsf.org/community-development/initiatives/investing-future-child-care/
mailto:eerickson@liifund.org
https://click.info.enterprisecommunity.org/?qs=https://www.liifund.org/wp-content/uploads/2020/09/For_Submission_Enterprise_LISC_LIIF_NHT_Joint_Comments_HUDs_Equal_Access_Rule_9.18.20.pdf
https://click.info.enterprisecommunity.org/?qs=feaab9d4eb6e2008d850f775aeecac4543f9a3aafc510f22c0f6ae092585742f7808bbb3794dfdc5bd4d9fd5c8755fbd1f8a16cbd8bd8816
https://click.info.enterprisecommunity.org/?qs=feaab9d4eb6e2008d850f775aeecac4543f9a3aafc510f22c0f6ae092585742f7808bbb3794dfdc5bd4d9fd5c8755fbd1f8a16cbd8bd8816
mailto:obarrow@liifund.org

