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Congress Unlikely to Advance President’s Harmful Budget Proposals 
 
Earlier this month the White House released the president’s fiscal year (FY) 2021 budget request 
which includes many proposals harmful to LIIF’s work. The president’s budget proposes to 
eliminate the: 
 

• Community Development Financial Institution (CDFI) Fund 

• Community Development Block Grant (CDBG) Program 

• HOME Investment Partnership Program 

• Public Housing Capital Fund 

• Choice Neighborhoods initiative, and 

• Allocations to the National Housing Trust Fund and the Capital Magnet Fund 
 
This year the White House also proposed moving the Department of Education’s Charter School 
Program (CSP), including the Credit Enhancement Program, into a $19.4 billion block grant with 
28 other federal elementary and secondary education programs. This threatens to dilute the 
emphasis on the CSP and Credit Enhancement Program. The National Alliance for Public Charter 
Schools released a statement criticizing this proposed change in the president’s budget proposal. 
 
Congressional Appropriations Process 
 
As we have seen over the past few years, Congress is unlikely to accept the cuts to affordable 
housing and community development programs proposed in the president’s budget request. And 
although the changes proposed to the CSP are new this year, it is unlikely that they will receive 
congressional support.  
  
House subcommittees will begin marking-up appropriations bills in April with the goal of passing 
all 12 appropriations bills on the floor before July. The Senate typically starts their process later 
than the House and hopes to have all appropriations bills marked-up before the August recess. 
However, it is unlikely that Congress will enact a FY 2021 budget before FY 2020 funding expires 
on September 30. Instead, Congress will likely pass a continuing resolution (CR) to fund the 
government from October 1 until mid-November, punting final spending decisions until after the 
elections. 
 
LIIF and our partners will be advocating to increase funding for critical federal programs over the 
coming months. Top-level funding requests in FY 2021 include: 
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 FY19 
Enacted 

FY20 
Enacted 

FY21 White House 
Proposal 

FY21 
Request 

CDFI Fund $250 million $263 million $14 million $304 million 

HOME Program $1.25 billion $1.35 billion $0 $1.5 billion 

Community 
Development Block 

Grant (CDBG) 

$3.365 
billion 

$3.425 
billion 

$0 $3.8 billion 

Credit Enhancement 
(CE) 

$45 million $50 million 
Proposed under 

$19.4 billion block 
grant 

$50 million 

Child Care 
Development Block 

Grant (CCDBG) 
$5.27 billion $5.826 $5.8 billion 

$10.826 
billion 

Federal ECE Facilities 
Grant Program (New) 

-- -- -- $50 million 

 

 
Regulators Extend CRA Comment Period to April 8 

 
This month the Office of the Comptroller of the Currency (OCC) and the Federal Deposit 
Insurance Corporation (FDIC) extended the deadline to submit public comments on their 
proposed changes to Community Reinvestment Regulations (CRA). Comments are now due on 
April 8 -- 30 days after the original March 9 due date. This extension comes after stakeholders 
urged the agencies to provide additional time for the public to evaluate the proposal and offer 
constructive comments, and after House Democrats charged Comptroller Joseph Otting with 
advancing a public comment period without providing adequate time for stakeholder feedback. 
Please reach out to Olivia Barrow (obarrow@liifund.org) if you have questions about the comment 
letter process. 
 
 

New Legislation Would Enable CDFIs to Lend to Equitable TOD 
Projects 

 
This month Representative Mark DeSaulnier (D-CA-11) introduced the Equitable Transit Oriented 
Development Support Act that would allow CDFIs to access federal transportation loans to 
support equitable transit-oriented development (eTOD) projects. CDFIs could request up to $100 
million through the Department of Transportation’s Transportation Infrastructure Finance and 
Innovation Act’s (TIFIA) debt capital to help finance eTOD projects including affordable housing, 
community facilities, and small businesses. This bill would create the first direct federal support 
for eTOD projects and makes CDFIs eligible to receive much-needed federal support for eTOD 
projects. LIIF joins our partners in supporting this legislation and will continue to seek additional 
support for the bill.  
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LIIF Joins Partners to Submit Comments on Eliminating Regulatory 
Barriers to Housing 

 
On January 31, LIIF joined Enterprise Community Partners, Housing Partnership Network, LISC, 
National Housing Trust, and Stewards of Affordable Housing for the Future (SAHF) to submit a 
joint response to HUD’s Request for Information (RFI) on eliminating regulatory barriers to 
affordable housing development. The letter encourages HUD to consider the following strategies 
that could help contain the cost of housing development and expand the nation’s affordable 
housing supply:  
 

1) Aligning and simplifying federal affordable housing programs’ administrative requirements 
and ensuring staffing sufficiency;  

2) Increasing access to improved and innovative financing products for affordable housing 
development;  

3) Leveraging existing federal programs to launch pilots and support innovations; and  
4) Incentivizing state and local jurisdictions to explore their regulatory practices. 

 
Regulations are often pointed to as a main reason for the country’s affordable housing crisis, and 
while they certainly contribute to the high costs of housing in many markets, de-regulating the 
housing sector is not a sufficient response to the scale of the problem. Additional federal 
resources devoted to both supply-side and demand-side efforts are necessary to make progress 
on the affordable housing crisis. 
 
 

For questions or comments, please contact: 
 

Olivia Barrow, Policy Officer 
obarrow@liifund.org 
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