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Year-End Deal Provides Record $262 Million for CDFI Fund, Extends 

NMTC One-Year at $5 Billion 
 
This week the House and Senate reached an agreement on a year-end appropriations and tax 
deal with significant wins for the Community Development Financial Institution (CDFI) industry. 
The president is expected to sign the package before the continuing resolution (CR) currently 
funding the government expires later today. 
 
Appropriations 
 
The deal provides a record $262 million in funding for the CDFI Fund in fiscal year (FY) 
2020, which is a $12 million increase from its current $250 million funding level. Funding 
levels for each program are listed below: 
 

CDFI Fund Appropriations (in millions) 

Treasury Programs 
FY 19 
Final 

White 
House 
FY 20 

Budget 

FY 20 
House 

FY 20 
Senate 

FY 20 
Final 

CDFI Fund (Agency Total) $250 $14 $304 $251 $262 

CDFI FA/TA Grant Programs 160 0 193 161 165.5 

Native Initiative 16 0 20 16 16 

Healthy Food Financing Initiative 22 0 24 22 22 

Bank Enterprise Award 25 0 28 25 25 

Admin and Research 27 14 29 27 28.5 

Disabilities Fund 3 0 6 3 4 

Small Dollar Loan Fund   10  5 

Economic Mobility Corp (set aside 
from FA/TA) 

   1 2 

Bond Guarantee Program 500 500 500 500 500 

 
The appropriations deal also increased funding for both the HOME Investment Partnerships 
Program ($1.35 billion) and the Community Development Block Grant (CDBG) Program ($3.4 
billion) by $100 million over current funding levels. 



 
Tax 
 
Negotiators also reached a last-minute agreement on a small tax package, which included a one-
year extension of the New Markets Tax Credit (NMTC) at $5 billion. This is a $1.5 billion 
increase in NMTC allocation authority and the program’s first increase in over a decade. It 
also comes just two weeks before the NMTC was set to expire, again demonstrating the program’s 
strong bipartisan support. 
 
In addition, the tax package provides disaster tax relief for California, including an increase in Low 
Income Housing Tax Credit (Housing Credit) authority for California that amounts to roughly an 
additional $1 billion in Housing Credit authority for the state in FY 2020. 
 
LIIF is exceptionally pleased to see these record funding levels, particularly the extension and 
major increase in NMTC, which appeared to be in dire territory even just hours before a deal was 
struck. The record funding-levels for both the CDFI Fund and the NMTC program place us in a 
strong position heading into future negotiations and signal the ongoing bipartisan support for 
these critical community development programs. 
 

 
Proposed Rule Changes to CRA Present Major Concerns for 

Community Development 
 
Last week the Office of the Comptroller of the Currency (OCC) and the Federal Deposit Insurance 
Corporation (FDIC) released a joint notice of proposed rulemaking (NPR) on changes to the 
Community Reinvestment Act (CRA). The public will have a 60-day window to submit comments 
once the rule is officially published in the federal register. Notably the Federal Reserve did not 
join the OCC and FDIC, signaling ongoing differences between the three regulators on how to 
address CRA modernization. 
 
Initial reactions to the NPR from the community development industry have been negative. 
Although there are some points of positivity – including a recognition of the value CDFIs bring to 
community development efforts – these are dwarfed in comparison to the potentially dramatic 
shift in what is eligible for CRA credit and how it’s evaluated. For example: 
 

• The NPR would require a minimum of 2% community development (CD) activity for a 
Satisfactory or Outstanding rating. Banks could likely meet this entire threshold by 
participating in a few very large infrastructure projects, like roads and mass transit, which 
would now be an eligible CD activity under the NPR.  

• And although the NPR proposes to provide a multiplier of two to certain activities, including 
CDFIs, CD investments, and loans to affordable housing, this extra credit is still potentially 
insufficient to incent bank activity in these more impactful activities given the universe of 
other eligible activities. 

 
In response to the NPR, LIIF CEO Dan Nissenbaum released a statement highlighting LIIF’s 
focus on the CRA rulemaking process and emphasizing that LIIF’s top priority is ensuring 
CRA continues to incentivize banks to support the most impactful community 
development activities undertaken by CDFIs and our partners. We encourage all community 
development stakeholders to stay tuned for more information as we continue to analyze the 240-
page proposed rule and its implications for community development.  

https://www.occ.gov/news-issuances/federal-register/2019/nr-ia-2019-147-federal-register.pdf
https://www.occ.gov/news-issuances/federal-register/2019/nr-ia-2019-147-federal-register.pdf
https://www.liifund.org/news/post/statement-from-liif-on-proposed-rule-changes-to-cra/
https://www.liifund.org/news/post/statement-from-liif-on-proposed-rule-changes-to-cra/


 

LIIF Responds to the Administration’s Request for Information on 
Child Care 

 
Earlier this month LIIF submitted a comment letter to the administration in response to the request 
for information (RFI) on “Improving Access to Affordable, High Quality Child Care.” We also 
posted a blog highlighting the key points articulated in our comment letter, which include: 
 

• Facilities are a critical part of the broader ECE conversation and are directly tied to the 
quality of a program and the health and safety of children and workers. 

• Despite the clear importance of ECE facilities, there is currently no dedicated source of 
federal funding for ECE facilities, which creates barriers to providers entering and staying 
in the market. 

• Federal resources for investing in child care facilities – including dedicated support for 
technical assistance and capacity building – will be most effectively accomplished if done 
through an intermediary structure. 

• All levels of government have a role to play in improving providers’ ability to access capital 
that supports high-quality facilities and sustainable business growth. 

 
LIIF also drafted a comment letter submitted on behalf of the National Children’s Facilities 
Network (NCFN), of which LIIF sits on the Executive Committee. 

For questions or comments, please contact: 
 

Olivia Barrow, Policy Officer 
obarrow@liifund.org  

https://www.liifund.org/wp-content/uploads/2019/12/LIIF-Comment-Letter-to-ACF-Dec-2019-Final.pdf
https://www.liifund.org/wp-content/uploads/2019/12/LIIF-Comment-Letter-to-ACF-Dec-2019-Final.pdf
https://www.federalregister.gov/documents/2019/10/02/2019-21530/improving-access-to-affordable-high-quality-child-care-request-for-information
https://www.federalregister.gov/documents/2019/10/02/2019-21530/improving-access-to-affordable-high-quality-child-care-request-for-information
https://www.liifund.org/justgoodcapital/2019/12/03/liif-responds-to-administrations-request-for-information-on-child-care/
https://www.liifund.org/justgoodcapital/2019/12/03/liif-responds-to-administrations-request-for-information-on-child-care/
mailto:obarrow@liifund.org
mailto:obarrow@liifund.org

