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The Community Development Financial Institutions 
(CDFI) Fund has awarded $3.5 billion in new markets 
tax credit (NMTC) authority to 99 community develop-

ment entities (CDEs). The CDFI Fund had initially antici-
pated receiving $5 billion and had preliminarily allocated 
credits accordingly. When Congress extended the NMTC at 
$3.5 billion in late 2010, the CDFI Fund chose to address the 
$1.5 billion difference by awarding the same number of al-
locates in the eighth allocation round as originally planned, 
but at lower average amounts than in previous years. 

“It brings new CDEs into the fold,” said Joseph Wesolows-
ki, senior vice president of structured fi nance at Enterprise 
Community Investment Inc., of the high number of allo-
catees. Enterprise received a $62 million allocation in this 
funding round. 

The tax credits, awarded on February 24, will enable the 
CDEs to assist low- and moderate-income communities and 
businesses in 47 states and Washington, D.C., according to 
the CDFI Fund. “The new markets tax credit continues to 
be a tool for job creation and economic revitalization in ar-
eas that struggle to attract investment because of poverty, 
unemployment and a lack of opportunity,” said CDFI Fund 
Director Donna J. Gambrell in announcing the awards. 

The CDEs that received 2010 NMTC allocations are head-
quartered in 28 states and Washington, D.C. and will serve 
at least 47 states and the nation’s capital. Hawaii, Nevada 
and Utah were the only states not specifi cally identifi ed as 
service areas. Allocations ranged from $10 million to $77 
million in NMTC authority, with $35 million being the aver-

age award. The largest awards, each for $77 million, went to 
four CDEs: Coastal Enterprises Inc. of Wiscasset, Maine and 
Rural Development Partners LLC of Mason City, Iowa, both 
of which will fi nance businesses in rural areas; National 
Community Fund I LLC of Portland, Ore., which will focus 
on environmentally sustainable businesses in urban areas; 
and National New Markets Tax Credit Fund Inc. (NNMTCF) 
of Minneapolis, Minn., which will fi nance businesses in ur-
ban areas. 

“At a time when businesses must help drive economic recov-
ery, capital availability continues to be a barrier to invest-
ment. This NMTC allocation will play a key role in helping 
us drive capital to businesses so they can expand and begin 
hiring again,” said Frank Altman, president and chief exec-
utive offi cer of the Community Reinvestment Fund, which 
is NNMTCF’s controlling entity. 

The CDFI Fund reports that 42 allocatees will invest nation-
ally, 18 will invest in multiple states, another 18 will focus on 
a single state and 21 will focus on local markets. The CDFI 
Fund anticipates that allocatees will invest $2.055 billion in 
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major urban areas and $829 million in minor urban areas. Forty-
six percent of the allocatees indicated that they would invest at 
least a portion of their allocation in rural areas, which should re-
sult in $682 million invested in non-metropolitan counties.

“The New Markets Tax Credits program is an important tool for 
nonprofi t community lenders, like the Low Income Investment 
Fund. NMTCs are the difference in making some projects work 
that otherwise wouldn’t,” said Kimberly Latimer-Nelligan, chief 
operating offi cer of the Low Income Investment Fund (LIIF). San 
Francisco, Calif.-based LIIF received a $21 million allocation. The 
CDE has used three previous NMTC allocations to fund poverty-
reducing projects, such as food banks and charter schools that 
have served more than 2,000 low income people.

CDEs such as Rural Development Partners and Montana Com-
munity Development Corporation (MCDC)  will provide most of 
their NMTC allocation to projects in non-metropolitan counties. 
MCDC’s Lynn Dankowski said that the Missoula, Mont.-based 
CDE would use its allocation for projects similar to the recent-
ly completed renovation of the Historic Sears Building in Butte, 
which MCDC funded with its previous allocation. She said that 
the tax credit fi nancing really makes a difference in rural commu-
nities like Butte. Right after construction began, other businesses 
began moving into nearby buildings. 

“Now there’re cars; [there’re] people on the sidewalk. It’s slowly 
bringing that part of town back to life. The people of Butte have 
this renewed, excited pride in their hometown,” Dankowski said.

Community Ventures Corporation (CVC) will also provide fund-
ing to Kentucky’s rural areas. “[The NMTC] means possibil-
ity and hope for communities and neighborhoods and that’s the 
business we’re in. Our number one goal is job creation so we re-
ally look at projects that are job rich,” said Sandra Noble Canon, 
CVC’s executive vice president. The Lexington, Ky.-based CDE, 
which received $18 million during this round, has used four pre-
vious allocations to fund hospital expansions and health clinics in 
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LOW-INCOME HOUSING TAX CREDITS

Bud Clarke BOSTON FINANCIAL INVESTMENT MANAGEMENT

Jana Cohen Barbe SNR DENTON

Tom Dixon BOSTON CAPITAL

Valerie White STANDARD & POOR’S CORPORATION

Rick Edson HOUSING CAPITAL ADVISORS INC.

Richard Gerwitz CITI COMMUNITY CAPITAL

Rochelle Lento DYKEMA GOSSETT PLLC

John Lisella U.S. BANCORP COMMUNITY DEV. CORP.

Phillip Melton GRANDBRIDGE REAL ESTATE CAPITAL

Thomas Morton PILLSBURY WINTHROP SHAW PITTMAN LLP

Stephen Ryan COX, CASTLE & NICHOLSON LLP

Arnold Schuster SNR DENTON

Rob Wasserman U.S. BANCORP COMMUNITY DEV. CORP.

PROPERTY COMPLIANCE

Rose Guerrero CALIFORNIA TAX CREDIT ALLOCATION COMMITTEE

Sharon Jackman SIG SERVICES LLC

Michael Kotin KAY KAY REALTY

Michael Snowdon MCA HOUSING PARTNERS

Gianna Solari SOLARI ENTERPRISES

Ruth Theobald Probst THEOPRO COMPLIANCE & CONSULT. INC. 

Kimberly Taylor HOUSING DEVELOPMENT CENTER

HOUSING AND URBAN DEVELOPMENT

Sheldon Schreiberg PEPPER HAMILTON LLP

Monica Sussman NIXON PEABODY LLP

NEW MARKETS TAX CREDITS

Frank Altman COMMUNITY REINVESTMENT FUND

Bruce Bonjour PERKINS COIE LLC

Neil Kimmelfi eld LANE POWELL

Marc Hirshman U.S. BANCORP COMMUNITY DEV. CORP.

Scott Lindquist SNR DENTON

Ruth Sparrow  FUTURES UNLIMITED LAW PC

Herb Stevens NIXON PEABODY LLP

Mary Tingerthal HOUSING PARTNERSHIP NETWORK

Tom Tracy HUNTER CHASE & COMPANY

Joseph Wesolowski ENTERPRISE COMMUNITY INVESTMENT INC.

HISTORIC TAX CREDITS

Don Holm FARRIS BOBANGO BRANAN PLC 

John Leith-Tetrault NATIONAL TRUST COMM. INVESTMENT CORP.

Bill MacRostie MACROSTIE HISTORIC ADVISORS LLC 

Donna Rodney BRYAN CAVE LLP 

John Tess  HERITAGE CONSULTING GROUP

RENEWABLE ENERGY TAX CREDITS

Ed Feo USRG RENEWABLE FINANCE  

Michael Hall  BORREGO SOLAR SYSTEMS

Jim Howard DUDLEY VENTURES

Forrest Milder NIXON PEABODY LLP

Darren Van’t Hof U.S. BANCORP COMMUNITY DEV. CORP.

underserved areas. Pipeline projects include a children’s psychi-
atric hospital and a rural hospital.

Hospitals and other real estate projects are expected to receive 
$1.8 billion in NMTC proceeds from the 2010 allocation round. 
Approximately $1.67 billion likely will be used for investments in 
business, including both small business lending and multi-mil-
lion dollar equity investments. The CDFI Fund also anticipates 
that $27.6 million will be used to provide capital to other CDEs. 

Gambrell, who was joined by Rep. Elijah Cummings, D-Md., an-
nounced the awards at an NMTC-funded renovation project, the 
American Brewery building in Baltimore, Md. The American 
Brewery now serves as the headquarters of Humanim Inc., a not-
for-profi t social and human services provider. City First Bank and 
the National Trust Community Investment Corporation, both 
2010 NMTC awardees, provided NMTCs to the 1887 building in 
2008 and 2009. Since completing the renovations, Humanim has 
provided clinical support services and employment programs to 
more than 1,500 people. 

“The whole jobs/employment angle appealed to us,” Marie Bibbs, 
City First’s executive vice president and director of its NMTC pro-
gram, said of the American Brewery project. “The neighborhood 
was completely distressed.” She added that the tax credits have 
enabled the CDE and its parent organization, City First Bank of 
DC, to increase their infl uence in low-income areas by provid-
ing NMTCs and traditional commercial debt to projects and busi-
nesses.

More Awards, More Opportunities
Congress authorized $3.5 billion for the 2010 NMTC funding 
round in December 2010, when it extended the NMTC program. 
The CDFI Fund had anticipated receiving $5 billion and had al-
located credits accordingly. Upon learning that it had $1.5 billion 
less, the CDFI Fund requested comments from industry partici-
pants. Industry groups said that they would prefer that the CDFI 
Fund reduce the amount of the awards rather than the number of 
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allocatees. This resulted in average award amounts be-
ing lower than in other allocation rounds. 

The Clearinghouse CDFI’s CEO Douglas J. Bystry, Wave-
land Community Development LLC’s CEO Rick Hayes 
and Enterprise’s Wesolowski saw the larger number of 
CDEs receiving allocation as positive; a way that will 
allow more people and communities to benefi t from the 
program. 

“There are positives to having more people and commu-
nities [win awards],” Waveland’s Hayes said. He added 
that Waveland anticipated using its $42 million alloca-
tion to fund projects that it has in its pipeline.

Several allocatees said that they would partner with 
other CDEs on larger projects or use their awards to 

fund smaller projects. 

“We hope to leverage it over a greater number of proj-
ects by teaming up” with other allocatees, said LIIF’s 
Latimer-Nelligan. 

In addition to collaborating on larger projects, The 
Clearinghouse CDFI would like to use its $35 million 
allocation to fund smaller projects. “We’re going to re-
ally be looking hard at impact. We’ll really focus on … 
highly impactful projects … in low-income communi-
ties,” said Bystry. 

For more information about the 2010 NMTC allocation 
round, please visit the New Markets Tax Credit Re-
source Center at www.newmarketscredits.com.  
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